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Sustainable Procurement Policy

Lawful and Ethical

In these Principles you will find:

v" The company’s policy on addressing
sustainability within its supply chain

v~ The company’s policy on monitoring
and engaging with suppliers on
sustainability- related issues

1. POLICY

The principles of sustainability are enshrined in
the Supplier Code of Conduct, General Terms
and Conditions of U. S. Steel KoSice, s.r.o.
(“USSK?”), purchase agreements, and supplier
performance management. Clear expectations
are set in the areas of safety, health, the
environment, labor rights, human rights, and
employee relations, and these are systematically
taken into account alongside factors such as
price and quality.

USSK has committed to:

v' Reducing carbon emissions from its
operations and supporting customers and
suppliers in achieving their greenhouse
gas emission reduction targets.

v' Cooperate with stakeholders, openly
communicate on issues important to
stakeholders, respect their rights and
interests, and mitigate and eliminate
potential adverse impacts.

v' Create long-term value, assess and
mitigate ESG risks for stakeholders.

v' Ensure transparent and open
communication across the entire supply
chain and provide relevant information to
stakeholders.

2. APPLICABILITY

The guidelines set forth in these Principles are
binding on all employees of GM Purchasing.

Conduct

3. SUSTAINABLE SELECTION OF
SUPPLIERS

a. Selection of suppliers

Supplier selection is a complex process in which
we use the most effective purchasing methods,
and which also requires thorough evaluation and
consideration of various factors. It is important not
only to select suppliers who meet environmental
and social standards, but also those who are able
to ensure sustainable supplies in the long term.

We are constantly improving our cooperation with
suppliers, while considering transparency, social
and environmental responsibility, and ethical
rules to be essential for building long-term
relationships. Supplier performance is a key
element of sustainable procurement policy. We
regularly evaluate our suppliers, provide
feedback, monitor and review corrective
measures for further development and
improvement of our approach.

b. Conflict-affected and high-risk areas

USSK complies with all applicable laws and
regulations relating to conflict-affected or high-
risk areas, in particular applicable laws and
regulations relating to conflict minerals as the US
Dodd-Frank Act and EU Regulation 2017/821 on
conflict minerals.

We do not knowingly source raw materials from
any entity involved in serious human rights
abuses or direct or indirect finance or support to
non-state armed groups.

c. Ethics and transparency

Transparency and sustainability in the supply
chain are integral principles of supplier
management. USSK has adopted a Supplier
Code of Conduct, which is published on the
company's website. It is also part of our terms and
conditions, which form an integral part of
commercial contracts. It sets minimum
requirements for ethical and legal business
practices, human rights and working conditions,
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and environmental requirements within the
supply chain. The purpose of this supplier
engagement process is to help align suppliers
with USSK “expectations for sustainability and

reduce risk within the supply chain.

d. Risk management

Risk management is key to ensuring long-term
and responsible procurement practices.

USSK cooperates with suppliers on issues
covered by the Supplier Code of Conduct
— elimination of potential risks associated with
unsustainable practices in the supply chain,
implementation of strategies to minimize
environmental impact, and social risk
management.

4. IMPLEMENTATION AND MONITORING

USSK will regularly review and update its
purchasing processes and inform all its
employees about sustainability principles. This
Sustainable Procurement Policy will be regularly
updated in line with developments in the field of
sustainability.

An important part of the process is also the
development of suppliers in implementing
sustainable solutions, as well as regular
monitoring of their compliance through audits and
assessments. Feedback from stakeholders will
be used to further improve processes, ensuring
continuous quality improvement throughout the
supply chain.

5. REPORTING

USSK will provide annual reports on its
sustainability activities as part of its annual

sustainability report.
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